
Chapter 16

Buying and Owning a Vehicle

16.1  Buying a Vehicle

16.2  Insuring a Vehicle

16.3  Environmental Concerns



Arrange a loan with a bank

or other financial institution

before you go car shopping.





Many people

get an ugly 

surprise when

they turn in their

leased vehicle



Used car warranties are

not actually warranties. They

are mechanical breakdown

insurance policies commonly

called service contracts or extended warranties



When a car dealer is

willing to put his/her

picture in their ad, he/she 

is likely to stand behind 

the sale.



Two internet sources to find the

price of a vehicle are:

edmunds.com

Kelly Blue Book at kbb.com

Is this a good price?





In the car business there is an old joke that 

goes:  We’ll sell you the owner’s manual. When

you can pass a test based on the manual, we’ll

give you the car.”









Even if you are not 

charged with a crime, 

as a driver you can 

still be sued for your

actions. 

The owner, if different 

than the driver, can 

be sued too.
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It is likely that

at some point 

In the future a

person or

persons will

be charged with

providing the

alcohol to the

driver.

If the person(s)

are identified, 

they will likely be

named as def-

endants in the

suit.

This is every

parent’s night-

mare on both 

sides of this

tragedy.



In addition to the 

deceased passenger’s

family, the surviving

passengers are suing

the driver and his father

also



Lancer Wood’s problems are far from over.  Note that he is being sued by the parents of all 

three of his passengers plus an insurance company.  He also has problems with the city of 

Indianola.

If Lancer Wood’s father, Daniel, also named in the suits because he is owner of the car, does 

not have sufficient insurance to cover the damages that will be awarded by three jury trials, the 

families will look to Mr. Wood’s personal assets to make up the difference.









Financial Responsibility

Any suspension as a result of moving convictions or 
revocation for OWI and implied consent (Chapter 321J) 
requires compliance with Iowa's financial responsibility 
law. This requirement is normally met by filing proof of 
at least $55,000 insurance coverage. Otherwise, you 
must post security of $55,000 by certified check, 
cashier's check, money order, or surety bond. This filing 
must be maintained for two years.

From Iowa DOT website

www.dot.state.ia.us/mvd/ods



After Suspension or Revocation

Future proof of financial responsibility is required from the first day of your 

suspension or revocation for a conviction, unsatisfied judgment, or violation 

of the OWI law, and lasts for two years. Failing to show or maintain future 

proof suspends your license and registrations.

Methods of Proof

When you receive your suspension or revocation notice, file future proof in 

one of these methods:

Have your Iowa Authorized insurance company file Form SR-22 (Certificate 

of Automobile Liability Insurance) with the Office of Driver Services.

or

File a surety bond, cash, or securities equal to $55,000.

From Iowa DOT website

www.dot.state.ia.us/mvd/ods







Des Moines Register December 13, 2006





R-12 is the old style refrigerant commonly called Freon, although the name  

Freon is owned by DuPont. Production of R-12 ceased on December 31, 

1995. R-12 was replaced by R-134a by auto makers beginning about 1993. 

It is a violation of Federal Law to allow R-12 to escape into the atmosphere.  

Every shop that repairs automotive A/C systems must have refrigerant 

recovery equipment similar to the equipment shown in the photo and every 

technician who works on A/C systems must be certified by and registered 

with the Environmental Protection Agency (EPA).



Sometimes, air conditioning repairs can be 

more expensive than a car owner can 

afford.

A driver may have to become creative to 

enjoy the comfort of an air conditioned car





Iowa has a tire disposal fee

charged per tire at the time of 

tire purchase

There is “core charge” added to

every battery purchase to ensure

that old batteries are returned to 

the seller.

A used oil filter can hold nearly one 

quart of oil. NEVER put a used oil 

filter or an old battery in a the 

garbage or trash. Be a smart driver.

Do your part to keep these things 

out of landfills

In Iowa you

can go to

iowadnr.com





Recycling information can be found at Iowadnr.com



Iowa has RideShare



WHAT ARE SOME WAYS YOU 

CAN CONSERVE FUEL?

• BUY A SMALL, FUEL EFFICIENT VEHICLE

• AVOID “JACK RABBIT” STARTS

• REMOVE ITEMS  FROM THE TRUNK THAT ARE NOT NEEDED TO SAVE WEIGHT

• DRIVE SLOWER (AT 55 MPH A VEHICLE USES LESS FUEL THAN AT 75 MPH)

• MAINTAIN A STEADY SPEED – USE CRUISE CONTROL WHENEVER IT IS SAFE TO 
DO SO

• MAINTAIN RECOMMENDED TIRE PRESSURE

• FOLLOW A REGULAR MAINTENANCE SCHEDULE

• DO NOT ALLOW YOUR VEHICLE TO WARM UP EXCESSIVELY IN COLD WEATHER

• COMBINE YOUR TRIPS 

• AVOID SHORT TRIPS AND STOP AND GO DRIVING AS MUCH AS POSSIBLE



The state of California passed a law

called ZEV in the 1990s……….

Are solar and battery powered cars practical?

How long have battery powered cars been

around?

What is an alternative to a battery powered

or solar powered car?



Thomas Edison with electric car, 1913.  The car is a 1914 model Detroit Electric



This electric car

would be plugged

in when not being

driven and the

power company

could draw on the 

car’s batteries to 

add electricity to 

the nation’s electric

grid when needed.

This is called 

Vehicle to Grid

Technology or V2G

Utility companies

would pay car owners

for the power they draw

off the car’s batteries



Note that this

V2G car reduces

carbon emissions

by about 6 times

and costs about

1/6 to operate

compared to a

gasoline powered 

car





Hybrid vehicles appear to be a good alternative. They have 

range, power and economy.  They still pollute, but less.

Some hybrid auto makers are:

Toyota

Honda

Volkswagen

Ford 

General Motors

Based on the price of a Toyota hybrid, it takes about 8 years

for a purchaser of a hybrid to recover the extra cost paid. 



WHAT ARE SOME OTHER ALTERNATIVE 

FUELS ?

• HYDROGEN FUELED VEHICLES

• E-85 FUEL (85 PERCENT ETHANOL)

WHAT ARE SOME DRAWBACKS TO 

HYDROGEN AND E-85?









Liquefied Petroleum Gas



Ethanol and E-85



Compressed Natural Gas







3. How should this person properly dispose of used 

oil?      

4. Your vehicle has been vandalized. What should you 

do?  What type of insurance will cover the  repairs?

1

Decision Making


